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On Aug. 11 in Washington, Republican Party sources said negotiators have completed the North
American Free Trade Agreement (NAFTA). The sources indicated that all major differences have
been resolved, and only final touches remained. President George Bush was expected to make a
formal announcement of the treaty conclusion on Wednesday. Trade representatives for the three
nations issued a statement late Tuesday saying only that "an announcement will be made when
the negotiations are completed and a deal has been reached." The latest round of negotiations,
which began nearly two weeks ago, dealt with a series of controversial issues including tariffs and
automobiles. Details on resolution of these issues were not available late Tuesday. The US Congress
will not consider ratification of the treaty until spring 1993 at the earliest. Some legislators have
already expressed concern that it does not contain enough environmental safeguards. According
to a report released Aug. 10 by the General Accounting Office (GAO), several US companies
that have opened assembly plants in Mexico during the past two failed to comply with certain
environmental laws. The accord covers about 20,000 regulations. The draft text is not expected to
be submitted to the Congress before Sept. 8, when lawmakers return from recess. In the meantime,
40 advisory groups will prepare evaluations for Congress and the White House, and teams of
lawyers will pore over the hundreds of pages of intricately worded text. In an Aug. 12 interview with
the Associated Press, Jose Romero, an economist at the Colegio de Mexico, said that the NAFTA
will bring overall long-range stability for Mexico, but initially at the cost of some Mexican jobs.
Eventually, said Romero, the pact should reduce the number of Mexicans seeking work in the
US. According to Pablo Cuellar, an economist with Monterrey's Chamber of Commerce, 90% of
Mexican industries are small- scale. He said many are not ready to face stiff competition from US
and Canadian companies "armed with technology and money." Cuellar said the government must
provide small businesses with favorable credit and loans to give them a chance of surviving. Jorge
Casteneda, a prominent columnist and political science professor at the National Autonomous
University (UNAM), called the agreement too market-oriented. "It's a hyper-conservative ReaganBush treaty," he said, noting that labor and environmental issues were being left to market forces.
Private consultant Guillermo Suarez, who advises US and Canadian companies, predicted Mexico's
low wage structure would rise. Many factory workers earn the equivalent of about US$5 a day.
He said, "Some people are making investments on the assumptions of low wages. But wages are
improving and there is a move into fringe benefits." (Sources: Spanish news service EFE, Agence
France-Presse, Notimex, 08/11/92; Associated Press, 08/11/92, 08/12/92)
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